volume that it became apnarent that a full-time re-resentavive or tne vnou
there was required, and Mr, werna:_&.}oewenthal, who had just completed
. ,_,ani assignment as Restitution Officer with the Office of the United States High
- Cormissioner in Cermany, was appointed to this position on June 20, 1955. .
‘Lelhas worked in close coordination with the undersigned, who has acted
during the pericd as Vashington counsel for the JRSO, -Mr, loewenthal.
has had a staff of from two to three clerk-typists working with him, .
‘ ] The volums of wo n—%he-“ash ngton office is apparert from the.
- fact that hetweenWuly 1 and dugust 23, ;He f£iling deadline under Public
' Law 626, the “ashington office filed 3,09 out of a total of over 8,000 JRSO "
cltjaims which had been filed. .

‘ A great many of the claims filed by ‘he ‘ashington ofﬁ.ce arose

in|cases involving estetes and trusts, - In many of these sitwtions, the

check of the OAP 1lists hed produced claims “iled by the JRSO in the name

Aofi one-or -another of.the persons.named 4n the westing order, hut not in the i
name of the person who was the a ctual beneficiary o the estate or trust, =
_I’o was necessary to file in the neme of the lstter mersor; and claims in -

this category formed a major nortion oftha claims filed directly by the

Mashington IRSO office,. .

‘ vhere the

' maior part of thase accounts rem'esents the _unds of persons who ‘ere enemy
T »nationals. On the other hand, there exists a substantial rossibility that some
portion of these accounts mey be.the funds of persecutees 'who were seeking
- to| avois/u/b foreign exchange restrictions of Germany.. & letter describing
*‘Athis situation, and sugmesting thet JRSO be considered informally to have
. claimed such portion of these accounts as might be found lnter to belong to.
; *parsecuteea, vas sent to the OAP, but the requsst was rejected.

PZ

| Another problem arose out of negotistions between the United States
and the lletherlands with respect tor eturn of so-called scheduled securities,
These were aecurities» held in the United atates which presumctively had been

e - oy 6 -~ '- A .
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Between July 1 and the filing deadline of August 23, 1955, the JRSO located 325 vesting orders

fc{:tr these omnibus accounts and filed claims that identified the property in some detail. 279.

|
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279 Seyrhpur Rubin, “Report to Executive Committee of Jewish Restitution Successor
" Organization Re: Heirless Assets(in‘ the United States, _Sept. 1955, attached to memo from Saul

Kagan, Oct. 5, 1955, YIVO RG 347.17, Am. Jew. Com. ‘(Gen-m), Box 295, File 6 [345080].

Tlhe Commission counted»352 such accounts in thé_vesting orders listed in the Office of Alien.

Plroperty Annual Reports between 1945 and 1958.
| . | |
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ents between the United Statg eat Britain, and France on the
one side and the various neut. ics on_the other. -

‘

AMENDMENTS' T0O WAR CLAIMS ACT OF 19048

~ Paris Reparation ‘Agreement of 1946 sets up a plan for assistance ia
connection. with the rchabilitation and rescttlement of nonrepatriable

- victims of German action and in paragraph C provides that—
governments of neutral countries shall be requested to make available for th

purpose * * * assets in such countries of victims of Nazi action who bas
since died and left no heirs, . .

Provisions carrying out this directive are in fact incorporated in agree

In the treaties with the sattlTté countries, the Allies insisted oa

rovisions for the disposition of heirless property in a manner almost
identical with that provided by S. 603. In the treaties with Rumanis '
and Hungary, it was provided that— » - :

all property, rights and interests, * * % of persons, organizations or comw

" munities which * * *° were the object of raoial, religious, or other Faxia
‘measures of perseoution and remaining heirless or unclaimod for six mooths
after the coming into force of the present treaty shall be transferred * ¢ ¢

to organizations - * representative of such persons, organizations ef -

comimunities. The property transferred shall be used by such organizations for

urposes of relief and rehabilitation of surviving members of sush groups, orgaae

" 1zations and communities * ., : . C

That is quoted from the treaty.
<+ The militar

) government in the United States zone of Germany,
" a8 Genersl Clay has just explained, has also made provision for’
“utilization of heirless property of persecutees for purposes of relied

and rchabilitation of survivors. That is by Military Government
Law No. 59.° h ; , _

- Enactment of the proposed amendment has repeatedly been urged
by interested United States Governinent departiments. The Depan-
- ment of State has stated that its enactment ‘‘is highly desirable s

an aid in carrying out the foreign policy of the United States.” The
Departinent of Justice also recommends the passage of this bl
(S: Rept. No..784 on 8. 603, 81st Cong., 1st sess., pp. 7, 12, 13).

- AMOUNTS INVOLVED - **

The
=.Jarge. - < : /
L3 o testified before the S Judidiary . Coguhittee that, in my .
“T=%pinion, based on the adv cougpégent .- ers, the amount of

27 roperty affected will raiige betweenr”$500,000 and $2,000,000.: At
nyyrequest, a further study of the vesting orders was made this yess
e—eoizche American Jewish Committee and the Joint Distribution Come

- mittee. ;3 This study indicated that-about. $2,000,000 ‘is. involved®-1

..do not believe it possible to obtain a more accurate estimate. As

“"Senator McGrath pointed-out. in his report, for:the-Senate Judiciary
Committee last year (S. Rept. No.784):"" o

_ Until an_actual experience has boen had with thoe adininistration of the prossd

g - iamendinent, no truly accurate ostimutes are possible [although] it i3 neverthees

‘amount- of property affected by this legislation will not be

- Jeginlation is-relatively inconsequential,

N

Al o

|14 accomplish this, FI‘-s’uiggés'té‘&%aﬁd‘sdé;@e'st;"-tqdﬁ‘)‘r’”th'atrs;ﬁ'(')?be.‘;:
these words

- masougble.  The assets of victims of Nazi persecution should be used .
-dowever worthy the claims may be.

“Js passa
' ﬁ’_e~p6wer' agreement of June
: E:sons by United States occupation forces in Europe and by the
Trading With the

sbout it in the newspapers.

- shose hands is it to dispose of, and what is the value of it, approxi-
- mately, if you know? . ‘ ‘

 Department to get recognition by the Swiss of the claims of the people

. The final upshot of those negotiations I do not know. At one time

ad with the finud upshiot of that T am not familiae,

complotely elear that the_total amount of-mouney-which-will-be-affected by tam— "

alluyzany foar that a groater amopatmagy
0 cxpedile consideiation-of- i ‘
v Lipdfty—Hetlh “the

| Wta}//r/fw - :
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ended.

»

RS

by ‘add‘ifng‘-at“the end of-the. sentence.on-page-2;-line<12;" -

“shall-notzexceod~a-total of
—dea T

S N
rna: hereunde

M ot SPYN. 4o

| REASONS FOR ENACTMENT,
The proposed amendment, I submit here, is eminently just and
for relief of survivors, not to pay claims against the United States,

It is in line with the policy of Congress and the Administration.
¢ will implement United States It will

gel, to_the
pon Reparations and - -
, 1946. The release of such funds by
Smitzerland would reduce the obligations assumed toward displaced

ternational Refuigee Organization, S

~submit that the proposed amendment. to the. .

nomy Act should become law. =~~~

Mr. Hinssaw. Mr. Chairman, I should like to ask Judge Patterson ..
waething about this situation in Switzerland. - We have been reading
We hear, and it is stated, that large
amounts of money and property arc in Switzerland, property which
d formerly been the property of German nationals. - _
What is the condition of that property at the present time and in

S0, I respectful

Mr. Parrerson. I cannot testify with accuracy, Mr. Hinshaw, on
s point, principally becauss I am not up to.date on the subject.
Khen I was with the War Department I knew that the question of
German assets in Switzerland was under consideration by the Treasury
Department and the State Department.

At that time it had to do paiticularly with assets—visible asscts
dat were deposited by cither the German Government or German
utonals in Switzerland—that were said to have been plundered

perty, plundered from Holland, Belgiun, and France in particular.

e effort was then being made by the State Department and "Treasury

fom whom the property had been plundered.

#e position~was taken, I believe, by the Swiss that part of the pro-
ity that could be identified should be returned.

Now, that is the only phase of the niatter that I was familiar with,

! { That had to do b

prticularly with gold.  Some of the_gold that wais-taken-by-the-Nuzi——————" o

quaﬁindﬁ_‘:@"frpm‘ the oceupied countries to the west had had the
wnbers and ideutifying marks oxpunged, saking it very hard for
& lawful owners to identify it. 1 um not speaking now of persceutee
wperty, and I did not understand your question to be directed to
et kind of property in Switzerland, ) ' -
-Mr. Hinsgaw. Not specifically, no.

. 12118—50——12
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Mr. Parrerson. I was sorry to read in the newspaper somd

months ago, the daily press, that Switzerland in one case had madd &

some prehminary arrangement to return property that had formerly

been owned by Polish citizens to the Govermnent of Poland. Whether
- that was actually consummated or not, I do not know. Their actio

was being strongly protested. S : ‘

- I think we would be under no illusions at all as to what would

happen to any property that was turned over under present condi-

tions to the Polish Government. :

Mr. Beckwonri. Mr. Patterson, as you recall back at the tims
you were familiar with this negotiation which.was going on as be ..v ERS
‘ ‘  Sutes, that is right.

f Trading With the Enemy Act. |
| olo the hands of the occupying forces in Germany or Japan. _
F the first point, the language you quote from the War Claims Commis-
- 200 Act does forbid the return of property to its former owner, except
' & elready provided by. the Trading With the Enemy Act, which -
'K wovided that the property of persecutees should be returned to them
b o their heirs, if deceascd. The bill that is now pending would place
 property owned by persecutecs deceased without heirs in the same
f ategory as is already provided for property owned by living perse-

‘tween our State Department and the Treasury -Department and the
Swiss, about how much money or property was involved, just an

g eatimats?® - RN ; = . .
" Mr. Parrerson: I could not say with any definiteness; Mr. Beck-

:worth,- It was a large-size sum,
- Mr.-Beckwonrrh: You would
»MrgParrerson. I think so.<
Mr. Hinsuaw. Now, Mr. Chairman, I would like to read into the

record at this point section 12 of the Trading With the Enemy Act,

being Public Law 896 of the Eightieth Congress, second session,
That is the War Claims Act. - Section 12 says: '

The >'l‘rading With the Enemy Act of Octoher 6; 1917, as amended, is hereby

amended by adding at the end thercof the following new seetion:

“Sec. 31 No property or interest therein of Germany, Japan or any nations -
of cither such country vested in or transferred to any officer or agency of the.

Government at any time after December 7, 1941, pursuant to the provisions of
this Aet, shall be returned to foriner owners thereof or their successors in interest,

and the United States shall not pay compensation for any such property or inter-

est therciu,  The uet proceeds remnaining upon the completion of the adminis
- trution, liquidation and disposition pursuant to the provisions of this Act of any
such property or interest therein shall be covered into the Treasury at the carlies
.practical date. Nothing in this scetion shall be construed to repeal or otherwise
. affect the operation of the provisions of section 32 of this Act,; or of the Philippise
Property Aect of 1946, - . * :

There are two points to be brought up in connection with that
scetion,  In the first place, it provides that this
into the hands of the United States or any officer or agency of the
United States at any time after December 7, 1941, shall be rcturned
to the foriner owners thereof or their suceessors in tniterest.. Presume
ably this act is intended to provide a successor in interest for property
from which the former owners, being former persccutees, cannot be
found. Is that your idea?- i .

Mr. Patrerson. Yes, sir. , o

Mur. Hinstiaw. Then there is another part of it which is a matter of
coucern to me, and that is that the only property which so far has
been turned over to the Treasury is that property which has come inte
the hands of the Alien Property Custodian. I would. assume thas

this act, drawn as it is, where 1t says that_no_property or-interess —[§-Mieve-when-you-were-Secretary-of-War-that-our-troops tock Japan.

— —therein;~and~so~forth, transferred to any officer or agency of the

Government, shall be returned to the former owners thereof, should
. include other agencies of the Government which came into possession
of such property. I would not ask: my learned and distinguished
friend, Judge Patterson, to interpret that particular seetion, but if he-
cares to comment on it, I would be very happy to have him do so,
- Mr. Chairman. , : S - .

:say over the $100,000,000 mark?

roperty which comes -
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Mr. PaTTERSON. As to the latter point, Mr. Hinshaw, the language
s sweeping, but of course it does primarily mean property
of the Alien Property Custodian, because that is where
pgpEriyrdiscovered g ) atus
—11 goes 1ntg tho He 4
Mr Hinsaaw. I would like to call your attention to the .fact,
dudge Patterson, that the Alien Property Custodinn testified before

a1l

this committee that the only properties which came into the possession .
f of the Alien Property Custodian were those which weére in the United

Suates, o )
Mr. Parrerson. Surely. It is only property within the United
I think that that is the coverage of the act, the
It would not cover property f?&lhng
s to

atees or by the heirs of deceased ones, whére they had heirs,

- Hailed to mention, I think, in my statement that this bill, S. 603,

Mas passed. the Senate. It was the subject of hearings in the Senate
dudiciary Committee and received a favorable report from the Senato
dudiciary Committee, and passed the Senate in August of last year,
e Eighty-first Congress. g
Mr. RoGens. '1t,:sdid-rj‘i'udt’?‘liu\i‘(:"tiluér’?lriil1b(tt;;mu‘gl»mj:n»t;aduLQ‘ls?-ms;_‘- 2]
Mr. Parrerson. Not the limitation that I suggested today, Mr.

 Rogers, no; but some concern having been expressed there and some .

wncern also having been expressed hiere, as to.what might'be-involved
-wd go-make’ certain-that we Tind-a-dcfinite=ceilin “on’ thit, and ‘that< "
derewould-be no considerable withdrawal at-all-of funds to bo applied
w relief purposes under this muusu;~c;:lfdi'd*s"ggg‘ggtfz;gglftlgfgzgg&;;wu;«:\,
L") $ibiou~0f—a-cqilifng:;tlla‘bmxtlﬁﬁiﬁj{j,QQQ,QQO;@II;@Q;@@LVQQ < ]
1'have beenvinformed_that.with.that ceiling, any question-that has: ;.
sisen” inthe minds of -any. agencies ‘of -the=Government has been -

" mmoved.c,: Inthink:1 did 'stute that the bill has had the support and 2T~

Ms the support of the-State Department, the Department of Justice,
wd Treasury Department, . as is shown by letters from those Depart- ..

-ments with the committee.

Mr. HivsHaw. Mr, Chairman, I think the committee, and certainly
a3 one member have great sympathy with the bill, but now that
wu are with us, Judge, T am looking for some ‘more property to put
olo this war claims fund, and am trying to find out where it may be
bested, and in the hands of what agency of our Government,

custody :
hands of the AlieaRreperty-Custodiun e

Mr. ParrersoN. That is right. , :

Mr. Hinsaaw. It is my understanding or my memory, at least,
fom reading the papers at that time, that a number of bars of platinum -
sere found dropped in the mud alongside of a dock some place in
lipan, and I wondered if you have any recollection of that fuct and
shat became of those bars of platinum. ' Perhaps there were somo
sher rare metals. o o 4
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 INENDMENTS TO WAR CLAIMS ACT OF 1948, TRADING -

'WITH THE ENEMY ACT

" MONDAY; MAY 16, 1850,

House oF REPRESENTATIVES,
SreciaL SupcoMMITTEE OF THE COMMITTEE ON
INTERSTATE AND ForeieN COMMERCE,
- Washington, D. C.

The subcommittee met at 10 a. m., pursuant to call, in room 1334,

| Xew House Office Building, ‘Hon. Lindley Beckworth (chairman of
- #e subcommittee) presiding. : ~

Mr. BeckwortH, The committee will come to order.

: Weshall have testimony this morning concerning S. 603, H. R. 1849,
o H.R. 2780, : ‘
(The.bills are as follows:)

: C 8. 603,818t Cong., 15t sess.]
AN _AOT To amend the Trading With the Enemy Act ' )
8¢ it enacted by the Senate and House of Representatives of the United States of

Mof October 6, 1817 (40 Stat. 411), as amended, is hereby further amended by - .
‘adding at the end thercof the following subsection: - T o
. ~(b) The President mnay designate one or more organizations a8 successors in
pierest to deceased tpersons who, if alive, would be eligible to receive returns
mder the provisos of subdivision (C) or (D) of subsection (a) (2) hereof. "An .
apnization so designated shall be deemed a successor in interest by operation of * -
wr for the purposes of subsection {(8) (1) hereof. Return may be made, to an
agnization so designated, (a) prior to. April 30, 1950, or two years from the
wiling of the property or interest in question, whichever is fater, if the President
« such officer or agency as he mayv designate determines from all relevans facts
& which he.is then advised that there is no basis for reasonable doubt that the
Lamer owner is dead and Iy survived by no person eligible under section 32 to
dsim a3 successor in interest by inheritance, devise, or bequest; und (b) safter
sch later date, if no claim for the roturn of the property or interest is pending,
© ~No returt may be made {0 an organization so designnted undess it files a
dim on or before January 1, 1952, ad unless it gives firme and respousible assur-
wee spproved by the President that (i) it will sell and dispose of and use the
perty or interest returned to it or the proceeds of any such property or interest
C use directly in the rehabilitation and settlement of persons who suffered.
ehtantial deprivation. of liberty or failed to enjoy the full rights of eltizenship
within the meaning of subdivisions (C) and.(D).of subsection (a) (2) hereof, by
wson ‘of ‘their membership in the particular political, racial, or religious group’
A which the foriner. owner was a member and by reason of membership in whicﬁ
wch former owner so suffered such deprivation of liberty or so failed to enjoy
uch rights; (if) it will transfer, at any time within two years from the time that
xwrn is made, such property or interest or the equivalent value thercof to any
xnon whom the President or such officer or agency shall detenmine to be eligible
-wder-section_32 to claim as owner or successor in interest to such owner, by in-
v be furnished to the Congress, such reports (including a detailed annual report
® the use of the property.or interest returned to it or the proceeds of any such

149

dnerica in Congress agsembled, 'That section 32 of the Trading With the Enemy ..

kntance, devise, or bequest; and (iii)"it"will-make-to-the-President, with_a_ecopy
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. ‘-frcm enactment until the expiration of the filing dsadline under the 1aw,
'and the from-here-on-in period. :

. bill in the United States hed already begun. The AJC had retained the -
: f,Patterson. to work on and for the bill. A bill had been introduced, in

o Seéators Taft and McGrath, and Congressmen Crosser and Wolverton,
) the% rankmg mjority and minority members of the House Interstate and

’fmally enacted, it again had strong bipartisan support.

i~ 77 < b0 §FF T

o Am. ch Cm . (eenm1e)

.""": g o 60‘" 2"“‘-’ ,%‘cf? o
\(Sept. 1955)

aépo‘rt to Executive. Committee of Jewish Restitution 3uccessor Organization’ V

-Re: Heirless Agsets in the United States

~ Fublic Law 626 was passed in the "ciosing dayé of the Second

- Session of the 83rd Congress. It culminated years of effort on the part

of various Jewish organisations -- effort directed at enactment of legis~

'l.atxon which would put heirless assets in the United States at the disposal
“of the Jewish Restitution Successor Orgamzatmn, for the benefit of
) ,survwing persecutees. Although the law was enacted in July 1954, and

signed by the President in August, the passage of the legislation itself

'was merely the first step in what is clearly to be the difficult program of

obta,imng these assets or thelr proceeds, and makmg them available for
the intended relief purposes.

_ Although thil report is inmnded to point out the nature and extent
of present problems. it is necessary to give some general background.
F or convenience, this report is therefore divided into three readily
:dentiﬁaﬁble periods -- the period prior to enactment of the law, the period

| ‘ ~ In 1948, when the writer of this report became foreign afiairs
counsel to the American Jewish Committee, work on an heirless property

aex‘*vxces of the eminent former judge and ex-Secretary of War, Robert A Q)

both the House and the Senate, with eminent and bipartisan support «-

Foreign Commerce Committee. In the 83rd Congress, when the bul was

. Before its finsl passage in thc 83rd Congreas, the bill had twice
been passed by the Senate, but, dupita one favorable report from the House
Interstate and Foreign Commerce Committee, never by the House. There
wei-e 2 number of House objections to the bill, despite the numerous argu-
ments. based both on precedent and justice, which were advanced by its
-uppomrn. Basically, these objections stemmed from the theory that the
bill took money from the Treasury for a particular class ~- and religious

ey

' gro:np -- of persons. The testimony in favor of the bill of such persons as

General Lucius Clay, who pointed out the precedent set by Military Govern-
mient Law 59 in Germany, and the ftmdunental point that only ore group had

AP'cr\ﬂ
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",'been 80 ?ersécﬁtedt as to giv_e rise to heirless property, greatly diminished
" the force and effect of this argument. It was, however, potent enough to
| delay passage for a long period of time, and it had the side effect of & .
‘series of relatively minor amendments to the bill -- amendments which,
however, emphasize the need for expeditious and economical implementa-
~ tion. Delay in enactment, as wﬂl be pointed out Iater, is hxghly relevant

to| present problems,

| . , )
|
- { ‘ Boiled down, the bm -- now Section 32 (h} of the Trading ¥With the. .

' 'Enemy Act, as amended -- provides for designation by the Presidentofa
' successor organization, or organizations, to heirless or unclaimed property.
in the United States. This. property is defined by reference to the persecutee-
return provisione of the Trading With the Enemy Act -- that is, it is property

whxch would be returned to a living persecutee or his heirs, were he alive
of had he heirs to claim it. The designated successor organization has 2
number of obligations in regud to administration and use of the property or
funds which it may receive -- accounting regularly, the obligation to return
to{parsecutees who turn up within two years, etc. The 1954 series of
amendments restrict use of the property to use for persecutees {a) in ‘the
United States and (b) who are needy, and they prohibit use of any of these
funds for administrative expenses, The bill provides for a limitation of
$3 million to the amount which can be made available to a successor orzani-
za,tmn.
II.

| ‘ . . .

| - Immediately after enactment of the legislation, steps were taken

. di;ecged at the Presidential designation of the JR50 ae the successor

' organization under the bill, Theoretically, Public Law 626 allowed the

polssibility of designation of more than one successor organization. As a
practzcal matter, however, there was never any interest in this matter of
succesaorahip to heirless assets on the part of organizations other than Jewish orga.n-
matmns An application for designation as the appropriate successor
organiza.tion to Jewish heirless assets {these being apparently all the heir-
leas assets) was prepared, together with a variety of supporting documents
rangmg from the certificate of incorporation of the JRS50 to a memorandum.
on} the history and responsibilities of that organization, These documents
were filed almost immediately upon enactment of the legislation and, in fact,
were discussed with governmental officials before the legislation was '
ﬂacitua.lly signed by the President. Nevertheless, for a variety of reasons,

de signa.tion of the JRSO was delayed until January 1955, At that time, an
Executive Order was issued by the President designating the JRSO as an
appropriate successor organization. and no other designations have been
oriare likely to be mde. :
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A variety of other problems arose during the permd between
January 1955, when the JRSO wae designated by the President, and August
1955 the expiration of the one-year filing period contained in the statute.

A consxderable amount of consultatmn with the OAP on detailed matters of
record was obviously necessary. ' The work in ’wa.shmgton rose to such a
' volume that it became apparent that a full-time representative of the JR30
there was required, and Mr., Werner M. Loewenthal, who had just completed
~an assﬁgnment as Restitution Officer with the Office of the United States High

 Commissioner in Germany, was appointed to this position on June 20, 1955.
He1ha.s worked in close coordination with the undersigned, who has acted
during the period as Washington counsel for the JRSO. Mr. Loewenthal
has had a staff of from two to throe clerk- typmts working with him.

| The volume of work in the Wnshington office is apparent from the
fac'lt thatsbetweenzJuly-lrand”August-23% thezfiling-deadline-under Public
'~ Law 626, the Washington office filed 3, 094 out of a total of over 8,000 JR3O,
~ claims which had been filed. : '

A great many of the claims filed by the Washington office arose
- in cases involving estates and trusts, In many of these situations, the
" check of the OAP lists had produced claims filed by the JRSO in the name -
of bne or another of the persons named in the vesting order, but not in the
.name of the person who was the actual beneficiary of the estatc or trust.
It was necessary to file in the name of the latter peraon. and claims in
this category formed a major portion of the clazms filed du‘ectly by the
w shmgton JRSO oifice.,

| @urmg«tbisﬂpermd"aﬁ o, one of the many' problemswconcerned_the
80~ tcalled "'omnibus accounts' in the OAP.~-These are’ ‘accounts.in the. United
- btates, “held in the-names-of- Sw:.u, Dutch or French banks. where the" names\3
S Tof the. actuqkdepoaitor: in the.accounts are not known:, It is possible that a
. major part of these accounts represents the funds of persons who were enemy
_ nahonals. <On the other hand, there-exists a ‘substantial possibility that-some .
V ~por}\t}on ‘of these. _accounts may-be-the funds of peraecutees ‘who were seekuagm
r_,,*-» to-avoid the forexgn -exchange restrictions- oichrma.ny. A letter describing
e thm situation, and suggesting that JRSO be considered informally to have
claimed such portion of these accounts as might be found later to belong to
peraecutees. was sent to the OAP, but the request was re;ected.

i A i

;bygthem‘wgaahington@.l Rs'wfiic andc laims-filed‘describing these orderalin ot
termsswhichs nake 1t possible to-identify- the-property-in-some-detail”

- Another jaroblcm arose out of negotianona between the United States
. and the Netherlasnds with respect to return of so-called scheduled securities.
, vThane were securities held in the Unitad States which pre aumptively had been

\, - C mae

NP

“Thereupon, -some- 325@73sting-w:arders~in~thuwcategory were*located:ﬁ@ﬁ‘
- > - - !
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“Much of the above work is already in progrees. In addition,
the writer has had conferences with Mr. Harlan Wood, Chief Counsel of
the Senate Judiciary Subcommittee on the Trading With the Enemy Act,
and with Mr. Smithy of the Senate Legislative Counsel's Office. An amend-
ment to S. 2227, the Administration bill dealing with partial return of
enemy private assets, has been prepared and has been discussed with these
gelntlemen. Its principle -- thatis the principle of a bulk settlement of
J R.SO claims -- seems to have met with their approval. Moreover, the
OAP has ‘apparently slowly come to the conclusion that a bulk settlement
“of/these claime would be desirable. It may be added that the State Department

.. 'has indicated its concurrence with the principle of a bulk scttlement and will

p:iobably be willing to prcn the OAP on this point.

' Assuming tha.t the principle of a bulk settlement will be accepted
and that it can be enactad at the next session of the Congresas, in one form
or another, the main question will be that of the amount of such a settle-
ment. It is too early to tell what amount will be involved. Since Public
Law 626 contains a ceiling of $3 million, the writer has suggested a floor
of $2 million. There is little doubt that the OAP will oppose such a floor
as being clearly in excess of the amounts which could conceivably be regarded
~-az subject to Public Law 626. It is more than likely that a bulk settlement
amendment would have the approval of the Administration only if it had no
\ ﬂoor whatsoever; and, in point of fact, the floor can be justified primarily

‘ on ‘the ground of symmetry rather than of logic -~ that is, that there is a

$3 miliion ﬁgure alresdy in the Iegislation.

The further program therefore mcludes continued work on the -

: processing of the claims, as above described, and continued work with

rleapect to the legislative proposals and their acceptance both by the

‘ Admmistratwn and by the Congress. The problema dealt with up to now have

been of great complexity and have taken an enormous amount of time. It is

very likely that they will take even more time in the future, particularly if
such matters as the von Clemm case should come to a head and if the pro-
_posals with respect to a bulk settlement should arrive at a point where

) "intensive work will have to be done on both the estimates and the legisla-

tive aspects of the matter.

“Seymour T Rabm S

Lo 343145
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c;onin page 6, pg. 2 CHANGE:
‘Already in March 1956, Seymour Rubin, Washington counsel for the JRSO, was writing

télat there were some 355 claims which OAP would accede were JRSO claifns. 268/>Rubin

sxflggested at the April 1956 congressional hearings that “provision should be mafie for an overall

a;nd speedy settlement” of the claims the J RSO had filed. Rubin acknowledged that the “figures

a:?ailable to usffom the Office of Alien Property indicate that there are some 35865,00'0 worth of .
! B . : . L

claims which after quite extensive examination and investigation...would appear to be valid

| , ‘ _
c;laims of the JRSO.” Categories of accounts were established, including accounts where vestees

- were alive or were not Jewish or where there were direct conflicting claims. Only two categories

efppeared to be clearly heirless - 791 accounts where there is no information concerning the
vestee or heirs amounting to $841,325 and 15 accounts where JRSO may be the successor
amounting to $24,608, making a total of 808 claims amounting to $865,934. Q:619/ OAP

referred the 808 cases to its Overseas Section which was able to investigate the 407 addresses in

~ West Germany and 33 in Berlin. The results showed that 35 could be identified as being in

concentration camps, 12 of the Berlin vestees were alive, and 9 of the deceased owners had .
|

' lkiving heirs. OAP concluded that only a handful of JRSO claims under Public Law 626 would be

allé)wabler;z/mﬁ ‘On this basis Paul Myron, Deputy Director of the Office of Alien Property,

argued that only half of the $865,000 might prove heirless. PICK UP COLLIN’S p.6, last
IFJaragraph to very top of page 7.8STOP

J In mid-July Congressman Arthur Klein wrote to the OAP and asked if an administrative

'solution wheteby “some substantial payment be made for the benefit of needy victims of Nazi

i
i
!
{
|

persecution now resident in the United States, whether by prompt and generous settlement on the

s



- over-all basis of the claims of the JRSO, or, in those cases in which...no adverse information has

been adduced, by findings that the JRSO is entitled to return of the property claimed” would be

possible. “Would it not...be the part of wisdom, justice and administrative convenience, in the
| ,

sll)irit of Public Law 626, for the Administration to propose allocation out of residual vested

N ' . ]
e}nemy assets of..$750,000 to the designated successor organization.’i:zif/»] In his August reply

| . .
Paul Myron stated that “OAP would have no objection to legislation providing for the payment

l .
‘oif this sum if it were not...tied to the assets of specific vestees, as is the case with Public Law

t .
|
6|26.” He then went on to make the first suggestion that Congress “consider the War Claims
|
| . .
Fund as a source for the funds to finance suchia payment(.’f’/&(, )
In calculating the amount of heirless property that would be used in a bulk settlement;

OAP never included in its estimate the omnibus accounts that were maintained in the name of _

Swiss, Dutch, French and Norwegian banks for persons whose names were unknown. In his

March memo Rubin acknowledged that the JRSO would withdraw all those claims to which the

OAP had an objection “including the difficult claims as those involving omnibus accounts’.’,.2/7§(,?
. [

At the April hearing Rubin referred to the OAP preliminary analysis of the JRSO claims noting
t}|1at “[iJt has...deferred consideration of those claims which involvea unknown amounts in
omnibus accounts of foreign bénl_(s — where thefe may well be considerable quantities of heirless
property.”@/ﬂ//‘-).

f




268/ Memorandum from Seymour Rubin to Nathanial Goldstein, Proposed Bulk Settlement

Llegislation, Mar. 28, 1956, YIVO RG 347.17, American Jewish Committee (Gen-10) Box 295,

File 11 [345172]

2;59/ Return of Confiscated Prop. (82227), Hearings before a Subcommittee of the Comm. on

the Judiciary, U.S. Senate, 84" Congress, 1* & gm Sessions, Apr. 20, 1956 [332786-787].

270/ Letter from Paul V. Myron, Deputy Director, Office of Alien Property. to Congressman

Arthur G. Klein, Aug. 10, 1956, YIVO RG 347.17, American Jewish Committee {Gen-lO),
i ,

Box 295, File 11 [345164]; Return of Confiscated Prop. (8.2227), Hearings before a

S|ubcommittee of the Comm. on the Judiciary, U.S. Senate, 84‘h‘C0ngress, 13 & 2™ Sessions,

Abpr. 20. 1956 [332787]

271/ Draft Letter from Congressman Arthur G. Klein to Dallas S. Townsend, Director, Office of |

A|1ien Property, no date, YIVO RG 347.17, American Jewish Committee (Gen-10), Box 295,

File 11 [345108-109].

i

272/ Letter from Paul V. Myron, Deputy Director, Office of Alien Property to Cbngressman

Arthur G. Klein, Aug. 10,1956, YIVO RG 347.17, Box 95, File 11[345165].

{

273/ Memorandum from Seymour J. Rubin to Nathanial Goldstein, Proposed Bulk Settlement

L{egislation, Mar. 28, 1956, YIVO RG 347.17, Ameﬁcan Jewish Committee (Gen-10), Box 295,

File 11 [345174].
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274/ Return of Confiscated Prop. (S2227), Hearings before a Subcommittee of the Comm. on

the Judiciary U.S. Senate, 84™ Congress, 1* & 2™ Sessions, Apr. 20, 1956 [332787].

| .
ADD to FOOTNOTE OLD NUMBER 271, page 7, first full paragraph, after first sentence:

The $500,000 as a maximum return to the JRSO was mentioned as early as the summer of 1959.

See letter of Deputy Aﬁomey General Lawrence Walsh to Representative Oren Harris, August
26, 1959, appearing in Settlément of Claims of Successor Orgénizations for Return of Vested

Heirless Prop.., Rpt. (n0.1233) to Accompany H.R. 6462, House of Representatives, 86™

Congress, 2™ Session, Feb. 1, 1960 [332748]; GO BACK TO COLLINSFOOTNOTE




* Corrections and Additions to Chapter V, pages 1, 3 and 4

o

'.,

1

1
1

j Rubin and Patterson for a $3 million limit ... .etc

Y

l.
‘ . .

t . \ 0
| .

|

[

- Page 1 - footnote — American Jewish Committee is used in varying forms - but MOST-of the |

entries spell words out: so

FOOTNOTE 246 — use - American Jewish Committee

Middle of page 3 — bf to show change only; do NOT put bf in correction

Quote needs I
! -
Quote should read [I] if you are being sticklers; if not just I on word “It -

W

Missing link repléced: You need to ADD Patterson quote that goes with footnote put in

}

yﬁesterday. Then you can go back and CORRECT Collin’s sentence. This sentence is footnoted
i:n257so: | : . | - | B

RILACE the following sentence AFTER ...figure of two million dollars.”255

J‘udge Robert Patterson, formef Secretary of War, recommended to the coﬁgressional committees

tlllat “in order to allay any fear that a greater amount may be involved and in order to '

é’xpedite. .the bill...a ceiling of $3,000,000 be written into thf: bill.” 256

The chairman of the War Claims Committee, Daniel Cleary, accepted the suggvestion of

{

Page 3 BOTTOM - footnote number 256 after word legislation needs to b¢ REMOVED




2

FOOTNOTES:

256 — ADD comma after word Representatives

Are pages correct style — do you mean 1697

[ : . .
TAKE OUT hyphen in word Subcommittee — its ONE WORD on title page of hearings

| Page 4 — word in brackets should be bill

- Word LAW only applies to passéd and signed legislation

|

'

oo : »
Page 4 —-BOTTOM-ADD

Capitalize letter C in word Chief, its his formal title

ADD: Page 4 - BOTTOM

In 1956 Paul Myron,‘ Deputy Director of OAP asserted that “[T]here appearé to be no basis for
the use of a $3,000,000 figure other than the fact that it was deemed beyond question to be in

excess of the amount of heirless vested property.”

" AD D tofootnote 259 A F T E R [332715]

Letter from Paul V. Myron, Deputy Director, Office of Alien Property to Congressman Arthur G‘.
Il<lein, Aug. 10, 1956, YIVO RG347.17, American Jewish Committee (Gen-10) Box 295, File 11

[345163-165] ). Are you using range or not? If just exact page Bates number use [345163]
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-| .
Ina year and half of searching NO ONE has found a reason, this is the ONLY statement,

|

mplicit or explicit as to WHY $3 million was selected as the cap when $2 million was

p—

onsidered the outside limit in 1950.

(@]

ADD Chapter V _ page 6 .

C{)n Lower End figures for JRSO heirless amount:

i .

VC‘ITATIONS alfeady in Collin’s Chptér V discussion.

1 - Hearings — Return of Confiscated Property, Aprii 20, 1956, p‘p.38_3-387

2'- Memo of March 6 from Schor to Myron of March 6 in which the figures show a minor

y
H

change.

3.— Letter of August 10, 1956 Myron to Klein

Iineed to enhance Collin’s sentence with more facts and sources and then ADD my analysis that

NO omnibus accounts were used in calculating heirless assets in OAP vested property. (See

Hearings 1956, p.386)

| |
1| - Lower end figures are NOT addressed in March and May 1950 reports of Survey of OAP
\;/esting Orders to Obtain Estimate of Heirless Jewish Accounts because J.RVSO is trying to ADD
l‘hp possible total of heirless assets |

2- Abrahém Hyman does NCT address lower end in his 1954 letter

3 — Helvesi memo of June 8, 1954 does NOT mention lower figures




o WM | M/oo Draft, ChapterV

' o A
Claims Commssxon sing Uirechi m vested%@em}uassets pald_A:men‘fﬁ'ﬁ)r —
48 % |

damages suffered at the hands of the enemy dunng the Secend World War.** Becausg heir, ess

A

*s

assets pald to the JRSO would come from the funds available to thl .agency, its chalrman raised Z{

objections. Seymour J. Rubin, then foreign affairs counsél to the American J ewish Commlttee, ;

! ‘ ‘ g
i . : . . “ .
('suggested that it might be possible to persuad€ the War Claims Commission to change its views

if there were a top limit put on the recbvery of heirless property," observing that little work

l ' ) . : . :

;wo'uld be necessary to ?‘*4ange in the legiSIatie'n. Rubiﬁ. "did not expeet recovery to gq ' 'i‘

: ‘beyond an outside figiire of two mil_lien dellers'.“z's‘ ' o ‘
/ : ,

e

Pbstacle rapidly appeared, though. Harold Baynton, Acting Director. of the Office of Alien
{Property,- informed Rubin that ';he saw no objectien to ;he iegisiafion but that if asked, he \&(‘)uld
| Ehave to say that the DepMent of Justice wished te exaiﬁine the costs,ef administering tﬁe
flegislation if and when it became 1aw.'ﬂ As Rubln pe_inted eut, such‘ an investigation would likely
take a sigﬁiﬁcant amount of time and reduce the»cﬁanceé that the legislatien would pass. Rubin
]beheved that "thlS attitude on the part of the Department of Justice is very 11kely to kill whatever

chance [this law] now has for passage

It is unknown whether Baynton"xindertook an examination of the costs. Later that year,

' }he House Interstate and Foreign Commerce Committee edded amendments to the legislation

See letter from David L. Glickman to Dr. Eugene Hevesi, May 5, 1950, Central Archrés for the History of the

Jew1sh People, Jerusalem; TWEA-916a [336614- -619]. ﬂy/
' 3 Memo from American Jewish Committee, "Heirles ropefty Legislation in the Umted States," J

;1950 YIVO, 347.17, Am. Jew. Cmtee. (GEN 10}, .Box 96 File 7 [345287].
| * Letter from Seymour J. Rubin to D~ ugene Hevesi, American Jewish Committee, Fe_.
347.17, Am: Jew. Cmtee, (GEN 10);Box 296, File 3 [345266].
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| 10/1af0n i)faft, Chapter V.

approved by the Senate mcludlng a $3 mrlhon cap for clarms and subsequently referred it to. the -

entlre House in the summer of 1950. That body took | no: actlon

Nevertheless in 1954 the Senate' Judrcrary Comrntttee made 'a :fresh attempt By the
| commrttee meetmg of Ju]y 30 the $3 rndhon ﬁgure had become part of the proposed Senate"
1eg1slatlon It remamed somewhat unclear to’members of thls comrmttee however how the
- amount had been ascertained.‘ Senator Everett Dirksen observed‘that he "could ﬁnd no tangible
- evrdence wrth respect to that estrmate " The chief of the Clarms Sectron in the Of’ﬁce of Alien
Property, Thomas Crerghton beheved that it was. "purely an arbltrary ﬁgure based upon the N

investi gatlons probably made by the varrous orgamzatlons that are mterested m the b111 n2s7

On August 23, 1954 Congress passed Pubhc Law 626 arnendmg Sectlon 32 of the
Tradmg wrth the Enemy Act Thrs leglslatlon penmtted the Presrdent to desrgnate one or more r o
orgamzatlons as successors in 1nterest to obtam v1ct1ms herrless assets. The successor

orgamzatton had one year toﬂ file. clalms and it was to recewe no more than $3 million. Further
the law requrred the agericy to use the funds for "rehabrhtatron and settlement of persons in the

Umted States™ who had been subj ect to Nazi persecutron to return property to nghtful owners -

should they appear wrthm two years to provrde detarled reports on how the assets were used and : )

i

. Qtter—ﬁ‘om—Seymour—J—Rn in to.Judge. Robert P Pak 'czsen,/r( ,-1950,_YIVO 347mmghj3
Cmteeg@‘;m) »Box.296, File 3.[ %64“265}. : { T

%6 Amendifig Section 32 of the Trading with h the Enemy Act, as Amended, wrth Reference to the Designation -

- of Organizations as Successors in Interest to Deceased Persons, Rpt. (no. 600) to accompany S. 1748, Comm. on the

- 5udxcraW,U S. Senate, 82™ Congress, 1* Session, Jul. 30, 1954 [332732-733]. -

j LY Helrless Prop. (8. 2420, Hearmg before a Subcomrmttee on the Judrcrary, Apr. 14,1954, U.S. Senate 83“i
‘Congress 2"" Sessron [332715].
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s a ganeral rule people are more. cirmmspect a.bout kheir behavior at ,

it appaar that the ramrsa of t.his rule agpe

home than about. their conduot abroad.A Howevar, An, deal:lng with the heirlaag

: propert.y of victims of perpeoution, the Congresa of the United States has m&e

,,,,,,,,,,,,, RIE Y NI

.. At the outtreak of World Yar 11 the Unitpg St.ateq, rosortq.ng Waﬁhq Jrading

M ‘H

With tha Eneny Act, of 1917, selsed the assets of: ,the, comtries with -mch it\uu
at war, and tha aasets of their nationals, situated in tho Unlted States, angl 4n

the areas over which 11; axerciaed aovereignt;r. ‘I'he purpcae gf the neasure wes . -

twofqldc one, t,o deprive the jeneny of ,tha ‘economiqreapon reprss,ented‘,‘nv,xha.. a,aaot,a
and two, to provide . ready ‘source of reparationa for Jhse to satut‘y ;olaizs aria,mg "

'out of the war. At the and of the yar 4t was glaringly _evident that the, JIrading .

With the an Act, a law of world War I vintage, hed to be made. reaponarra to, §hs

realities of World War II. . It was, obviousls, unfair 7] seize xﬁhe .assetsy of those
who, though teclmics.lly _enemy na.tiona.ls, NOTe persons shom the _eneny. had v;llii‘ied,
had &ispossessed and had etripped qf their c:lvil and political rights. Recognizing |
that the. law waa ix;gggnian a8 1t applied to t.hase people, the Gongreaa axqended;t.he

-,

Trading With the Enanw ltct i.n August 1946 to provida for. the reatoration to Ahem

© of their property. A The amen,dment was, however, ai.lunt 88 t0 the property which was '

omned by, persecutees who ha,d perishad and who had left no hedrse . _ .. . oo

[N

N With the Trading With the Enenv Aot Junchanged, ainoa the, 1946 amendment aa to,
the preperty of persdcutees, the, United States, is today the ultimate baneficlary of
t.he property in those oases where the enenv suoaeeded :Ln deatroying every v, 31’.;1.33 |
of the family t.o uhich the fomer owner. of the propert;y belonged. This is not only

& queer result standing by itself Miﬂeven more quizotic vhen placed in Justa-

i

36623
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. s unslawn 1rom e Lentral Archives tor the History of the Jewish People”, .lcrusatem

" Dosition to what the United States las advocated with réspé‘dt" to simildr “’;’%‘:‘écper..
\1 by situa.ted abroad in eVary Mstanoe 1n which the United States could exert 11;'5
l\ 1nf1uence. T those msta.nces the Un‘.lted Stetes has dongigtently’ taken the ‘po-

sition that such property is 1mpress:;d with o sacred tmst ‘and qhould hé elployed
in tixe rehabilitation of the victins of permedution. N 8T

‘“:&‘ e

" If was At t}{e Paris ﬁaparation Conference, held 4n Novenber' ~ Dedember 191.5,

i
1
i
-
{ _where s qﬂestion of hé"ﬂe“ property was firsh ‘faised. ‘'‘The Confeérenod was

. i R P . . , v

P

|

!

i

\

'Prindrily codoerhied Wit the ‘aildcation of Qerman ‘répardtions among the f‘;es‘as’ea-“ﬂ
‘powers. Among” the ‘asmets ‘whieh ‘came ‘Wndey the écrutmy of t‘he’ eotxferenoe pax‘—

fiiuipants, eighteen 4 a1l were Derman aaaeta ‘and’” aaéet of ‘heiriega ‘victim”fj"

| ‘Nasi pérsetntion, Fitusted 1h thd neutral éomtries. ~Ad 5 the Geriian’ assets; thé-

| Udited Stafes and the other powers agreed that the Hetitral comtriés would bs wriged
|

- “ 5 tﬁm over the’ property for distri'butidn as reparatidna among the *’esierﬁ pOuera.

. AE to th& heﬁ‘lesn ‘Property, the feutral comtries 3 wéf‘a 't b requastéd th relins

| "quitsh “such’ propéx‘ty 'for tise in the rehabilitatiod of the ‘Vioting of Nazd persooution.

| 'This, then, is & dist€iétion which the Tnited Statea haiped to rorge {n 'dsalttig with

1
. 1\ heirless propert.y ‘aftuated 14 néutral cotntried, L ' e tr el By ,
: The opport\mity ’oo direot tha dispbaitién ‘of heir‘less pmperty situated in 5
anenv territory cama when t‘ne treatiea of peace wjth the aatellite comtries were

concluded. " This waa'in 1947, ‘I'he manimus deciaion “of the "elgnatory” péwers; "

}including the Tnited States; as reﬂected in’ the treaties of'": peace 'with Hinigary

\and ‘Rumania, ‘wis’ that heirless property‘ ‘and ‘property mciained for ‘s1F wt ths"afté’i-
\the effective date of tha’ treatiea, andocated 4n ‘thede’ comtries; shduld Be*-

1tumed over t6' °1‘88I1158ﬁ10n8'in these ‘comtries ) representativéa g the \mvi‘ving
1
Imémbers of "the cldss %o whioh the persécutee belohged, ! '+ #

e kv w1 * — FRPR.
R AR A Rt BT IR i3 s 1A L a8

R R——

s, 77 O, A WL A e

: Any ‘doubt ‘ad to ‘whether thess ‘mu;ttqate“ril hgredrients sotudlly ‘reflédbed

336624


http:citftikiiiiort'wtd,oh't.he

e ]m

. pcrmussxon from lhc “Cenlral Arcluvcs for the History of the Jewish People”, Jcrusalcm
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~ American poliéy is dispélled by. the action taken by the United States in ’t.hé e

. enactment of the restitution law (Lﬁlitary Govemment Law 59) for the Tnited |
e Lo liph provudsd 10U pzlTode gh -ofunly CLi 'Mno’«wafm
. States Zone of Germany, In this: instanoe, in whith the United Btat.ea f£inally

acted Lmi}.aterally, the dispoqition of heirlesc property aitvated in Germany- was.

ok

"one of the nrinoipal iasuea in d:lspute., ot only were the German authoritiea v

mwilling to enact a law which would w.m over such property to & sucoaasor or-

ganimt#.on, but nego 1ationa among the four ocoupying powers, looking to the:..: ..

A mactment of & qundr}partite restit\xhion lawy. collapsed in part because of basioc

disapreementa over. tgxe heirless property.. quwtiom Hi&h praise is.due Gmera.l e
Clay. who, as the. arc;aitect of. émerican policyqin the.United States %one of, Germny
during his aduiniatrgltion‘ aa m.ilitaxy gonmor, refu.sed %0 oemproniae on thin issue.

¥hen he. finally. conc}uded ) a.{‘ter long snd: arduous negotiationa,z that.- the three .bther
_occupying powers. and the German authorities would not submit to hia fomula, he

exerciqed bis. prerogative a8 Militu:y Govemor and proxaulaated a:law which provided

that heirleas property shall be. turped. over. to succesaor Organizations for the. .

rehabilitation of. the class of persons $o which the persecutes: owners belonged. :

The law 1tsel£‘ ultimgtely triunnhed as the model law for similar laws enacted in

the French: Zone, therBritish zone end in the western sectors of:Berlin, ‘Th.is is

an example of. xeal m?ral 1aadership on.the .part of, the United Sta.tea which.the.

‘ other powers .wWere: at first raluctant to .aeeept but 1o which they finally ﬂelded.

- The disparity. between what we have: preached to others. aﬂ& what we hava b
practiced within-our own: 8anctuary hzs not gone unnoticed. 1here have been repeated
attemptq +o0- close the: -gap- bntween our: donestic and: foreign policy on- this tasue; .

In: the 80th Congress- (H. Re 16187 and 8.:2764); ' the 8lst Congress (S. 603), and' in:
the 82ndz¢6ngreaai,(s. 1748) ;&;maasurveefmére intzjoduce&whinh recqgnizedtthe-ffp&anomt‘

right qf Bu‘cceéeorj organiz.atiéné to‘the property in question. The bills received |
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the | pupport of the Department of State,/the Treasury Departmeﬁt, of the Department
of Justice,and of thethited btates War Claims Commission. Among the 1ndiv1dual
members of Congress #ho have actively supported the bills sre Senators Taft,

0'Connor and Mccarran.‘ Yet, despite thia formidable Buppcrt, the bille have had an

. unhapgy fate., They passed the Senate in tha 80th and 8lst Cong;eas but expired

when they were not put to a vote in the House.

In the 82nd»ccngreaa the bill
vas called up on the consent calendar in the Senate but was consigncd to oblivinn

when it railed to secnre the xequisite unanimous vote.

C\«,

et ¢ e
N e

ap <4The~argument has been presented“that “the claims of prisoners of wé}:“pqyable
l

out“of tha procoeds of Gerfian and Japanese assets seizedbunder the Trading With
<1he Enemy“ ct, have priority on»all enemy asgets”; includingwt ;#heirlesq property.

This argument accompanied the objection to 8. 17£8 when this bill was called up
on the consent calendar in the B2nd Congress.

i e g, ot L o e e et

RO *—“‘“"\

7 The argunent doea not flatter theﬁprisonerd ofwwazawmxt 1s norally'certain

szhat tﬁéﬁ’“mjgp5i5§~a~group support the proposition that an eneqyﬂshoulé»ie ppr~

mitted to discharge ita ?eparationsfde “”hnd thereby 1ta debts” %0 "them, nitﬁ"“
@\asaets of fémilies murdered by the enemy.

It 1s aleo morally certain that ‘what ‘the United States did regarding heirless
property at the Paris Reparation Conference, during the negotiations on the Hun-

garian snd Rumandien treaties and when Military Government Law&59 xas enacted re-
A presents the real conaoience of the American people. It 1is for the Gongreés to

translate this 1npulse into law.

ugAbmcatf xwivagbLLd QAL el 72§ﬁé_ flﬁkag¢zé?“
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| The principle or escheat, under which a state succeeds to heirless and w-
U claimed property, has no place in the diapoaition of huirless property of victims
x

i whcse right to 1ife tho Unitad States and the other allied powers fought during
i - Vorld War II to vindicwte.

‘:

\
1
|
t
|
|
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'F 1Ies relatlng to PL626 and heirless property in the US

950 _

[N

A .e‘\:-*"‘ ¢ 4

PL 626 ~Amendments , July-Sept. 55
949 Designation of JRSO under Public Law 626 — Jan. 17, 1955
. Memorandum for Executive Committee . o
940 German assets in the USA ' Feb. — Apr. 1958 .
939 Heirless property in the United States | Aug. 54 — Jan. 60
938 Heirless Property — Miscellaneous March 50-Aug 66
937 | Heirless Property Bill Publicity U.S. : |.Aug 54 — Sept 63
;916 ‘a-f > { Trading with the’ Enemy Act (Heirless} property\\\ ~1946.-1965. -
7 L) legislation) ~ ' h
914 Heirless Asset Bill - Memo to Executive Comm. July 31, 1958
901 Designation of JRSO as Successor Orgamzatlon under | Jan. 17, ‘55
PL626 - Memorandum - : .
900 Application of JRSO.for designation as above Sept. 30, 1954
899 JRSO ....Report by Seymor] Rubin Oct. ‘55
541 Heirless Property Bill - JRSO a/c 1955-1963
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o l‘l-lnmmel,dnd Brown to Sofer, June 26,2000 - - - . o ' 2

Sample Case Files . ) E S

;- Thisfile is comprised of 18 individual docket files and case files from investigations of '

. individuals and companies who attempted to bring assets into the United States. In most cases

these wereJewish réfugees.. However, in some cases, we also copied files of claimants whose -
ethnicity we could not identify, which might be useful as a comparison. These files should helpto

illustrate'how the US government handled the imiportation of refugee assets: The investigation of -

\  Bruno Weil is particularly noteworthy as it contains information concerning an organization o
- known as the Axis Victims League, Inc, and their activities involving restitution claims, ‘

‘;,T;\VJ i

[
T i . -
> s

o .cij:TéE&surnyigeme-Cp.rgspé}ia’é{:z‘e‘“ﬁi?é&‘*f" ; o IR S SR
o The documents-under this heading consist o correspondcaéelﬁéfwééﬁi’l?réﬂsi‘f?’liceﬂse?éppﬁ-"an@??im -
- Treasury Department officials and other govemment agencies. - They provide-examples of the{ -~
() \Process:by which licenses could:be,obtained By Jewish refugees. “One particularly interesting set @7~
- of documents concerns Treasury license applitations filed by individuals seeking refunds of Sy
unused fares paid on behalf of Jewish refugees attempting to leave Ex ope aboard Hamburg-

American Line ships,. . e
P i ' ’

magatine oénoeming the US Freezing Program for Axis.
brovides basic background information explaining -

oz

v bt a5 ki b o

A . . . g PP
Assets:. It-addresses the issue of refugee:
. the reasons goveriiment dctions were taken.
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DATE CJune 26,2 2000;

TO ‘ E"”“Gene Sofer . .

' Marc Masurovsky

o ‘i Helen Junz '

) FROM: < Ga Gavm Hammel and Tracy Brovm ‘ o ,

SUBJ: Documents from RG 131 Ofﬁce of Forexgn Funds Control and RG 56, Treasury
‘ Department

- The following report summanzes our thtrd s}upment of documents collected from the US Natsonal.
Archlves The materials pertain primarily to the first:two research tasks 1dennfied in the memo of
May 112“‘ 1) the implementation of Holocaust asset importation policies and 2) the role of US ~

banks and travel agencws in transferring victim assets to the Umteé States.

Most of the doeuments come from 1he Ofﬁce of Forei gn Funds Control ﬁles inRG 131, ‘We have
complezed our review of the FFC Investigative Reports and the General’ Correspondenee Files. In
addmon. we have conducted a survey of the FFC Docket Files, which are smular in nature o the
mvesngatwe reports, and have mcluded those eop;es in thxs shlpment

The collected documents which have been forwarded to Ft. McNair for processmg, mclude -
procedural memos rélating:to.controls.over:the importation’of currency and other financial. assets. .

* A number of case files and investigative reports relatmg to the unponation of assets into the e
Umted States have also been copied.

We h!ave dmded the matenals mto the following files for easy reference' | 1

General Importation Procedure Documents , ,

Thiis:file contains a varicty of' proeedural" emos. pertammg o

o« otheq financial:assets into'the United
- nterdepartmental correspondericé Conc ¢ 85

Memos and reports dealing with the changing role of the Office of Censorshlp in the enforcemem ,
- of: importatxon controls and freezing orders are also included. Finally; this file'also’ ‘containsia:

.+ =series.of memoranda and eorrespondence dealmg with the jurisdiction-of the Federal Reserve
v%neSystem overblocked assets

| |

i
vl

‘ rtatwn of Gurrency and- -
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To: Ken Klothen
Frony: Jonathan Petropoulos g o

Date; 15 October 1999

1]
2)
3)

4)

9

Re: Comments by Ron Zweig in Washington Post

Ron Zweig was quoted by Michael Dobbs as saying the report showed “a basic misunderstanding of the
immediate postwar period.” Hc added that the U.S. authorities had reason to mistrust Communist promises
o retury valuable items 1o 2 much-diminished Hungarian Jewish community after World War IL
Individual resttution was impossible for the vast bulk of the looted goods, and that we “rushed to punt”™ in
an att&mpt'to'justify its $6 million budger.” Dobbs added that Zweig was working on his own book.

¥

I would make the follm\ iny observauons

1t was U S policy and mtemanonal law to restitute all cu]turai property to rhc country of cngm
regardless of political arientation, at least until 1947,

The U.S. restituted hundreds of thousands of ubjects (o the Soviet Union and other communist
countrics (with some objects sent back after 1947).

‘Hungary had a coalition government during the first two years the U.S. possessed the assets and

did not betymne wcommunist country until 1947
The U.S. authoritics rebuffed the Hunganan Jewish Community- 1eadezg in their attempts to inspect

- the assets. They were not the Hungarian government. There is no indication in the documents

that they were communists.

The reasons the U.S. did nat restitute the assets to Hungary are ccmphcatcd and cannot be
ascribed to Cold 3War politics alone. For example, in the case of the 1100-plus paintings, the
rationale appeared 10 be (according fo documents cited) that they were be useful to the Austrians
as bartering objects in negotiations with Hungarians,

Yes, the Hungavion Jewish community was diminished (Lhere was hardly one on the continent

. that wasn't’), but the community’s leaders state in their letters to the U. S S D_,cp«r“aucnt that a

population of 200,000 had survived,

The leaders of the Hungarian Jewish community requested the nght o inspect the assets, as well
as control over the assets, but we have not scen one document where they express concerns about
the Hungarian government not retuming the property to them. ‘Of course, we don’ tknow what
would have happmcd

We pever.claimed that individual restitutionwas possible for the bulk of the leot only that

© restitution nuight have been possibic for some of the loot. Ardelia Hall, for examplc wrote about -

tabels and addresses on many of the artworks (sec page 24 of the report). _
Zweig seemng} 1gnares the point that the U.S, forces appropriated victims' assets for thw own

© purposes and sold some of the works through the Army Exchange These acts were clear

violations of U.S. policy.

10} This report was a progress report (and titled as such) to'our bosses. the Commissioners, on the

occasion of a long-scheduled meeting. We were not “rushing to print.”

11) We have beei working on this topic since last May. We have devoted considerable resources s of

the research staff 1o it. This scholarship of this progress report is very solid and we have

901 1§th Streer, NW » Sujte 350 ¢ Washington, DC 2.0005 . 202'—3?1-6400 s Fax 202»371—56?8

s . Kenneth L. Kloshen
. . Exccutive Direcror
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demonstrared i willingness to provide to interested partics copics of every document cited in the

report, : = . ]

17) We cooperated Tully with Mr. Zweig when we encountered him the in archives: we put boxes at
his disposal and informed him of our general plans and timetable. He stated to Konstantin
Akinsha and me thiat he did not know about the paintings ‘on the Gold Train. 1t is his ulterior
maotives that should be catled into question. He is working on a book on the Gold Train,
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PRESIDENTIAL
ADVISORY COMMISSION
ON HOLOCAUST ASSETS Bdgar M. Bronfman

; . Kenneth L. Klothen
IN THE UNITED STATES Chairman " Executive Director

E October 22, 1999
!

| Charles Goldstein
' Squire, Sanders & Dempsey
| 350 Park Avenue
New York, NY 10022

Dear Charles:

It was a pleasure to meet you last Wednesday. I have enclosed for your consideration the list of
unidentified paintings stored at the Residenz Depot, Salzburg. This list includes more than 1100
paintings that were on the so-called “Gold Train.” I hope the list is useful to you.

We very much appreciated your information about US settlement agreements with Hungary in
the immediate post-war period and your suggestions about how US and mtematmnal policies
could be modified to facilitate recovery of Holocaust assets.

We are quite interested in hearing about your meetings in Germany and look forward to your
report. In the meantime, please do not hesitate to call if we can be of further assistance.

i

E:,

Gene Sofer,
Deputy Directo

} 1Enc.

901 15th Street, NW o Suite 350 ® Washington, DC 20005 » 202-371-6400 ¢ Fax 202-371-5678
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Mr. Saul Kagan

Conference on Jewish Material Claims Against Germany
15 East 26th Street

I{Qew York, N.Y. 10010

t

Dear Mr. Kagan,
| «
Thank you for meeting with Ken Klothen and I last Tuesday, October 26. We appreciate your
1n51ghts into the evolution of United States restitution policy in general, and the activities of the
Jew1sh Restitution Successor Organization (JRSO) and its subsidiary, the Jewish Cultural
li(estitution Organization (JCRO).

|

It is clear that understanding the activities of these two organizations is essential if the
(Eiommission is to write the history of what happened to the assets of Holocaust victims that came
into the possession or control of the United States government. We will continue to pursue our
archlval research already underway in Washington, examine the Salo Baron papers in the
Sltanford University Library, and visit again w1th Seymour Rubin to hear his recollections of
xlvhat transpired.

\:Vc would appreciate it if you could authorize access to the JRSO archives located in the
Archives of the Jewish People at the Hebrew University. I have occasion to be in Israel for
approximately 10 days beginning December 20 and could make, at least, a preliminary
a:ssessment of the materials at that time. Please let me know if that timetable is acceptable.

'fhose of us on the Commission staff look forward to working closely with you and your
colleagues to produce a report to the President and Congress of which we can all be proud.

Sincerely,

(iiene Sofer
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! Abraham J, Edelheit
; 2020 Ave V, apt. 6G
i Brooklyn, NY 11229

| .
October 24, 1999
IIIelen,

Just a quick note to include my latest research report and an item from the YIVO archives that
n|1ay be worth a second look. Although I e-mailed the report to you, I am not sure if it was
received and am therefore sendmg a hard copy

1 T have revxewed all issues of Haynt in YIV() As you can see an entire year (1938) is missing, but
foﬁunately the NYPL has it. Also you will notice that I found a few ads, but I’'m not sure how we
can follow up since those claiming they could transfer capital did not include names. Also, the
n'umber of ads is eonsiderably less than I expected.

The YIVO archive Record Group that is enclosed is a collection of material accumu]ated bya
Joumallst named James Surkamp who was writing a book on the transfer of Holocaust assets
to the US during the late 1970s (before the issue became wide public knowledge). The possibility
emsts that many/most of these papers are copies from other archives and they may have already
been reviewed by PCHA researchers. However, if you think it is worthwhile to look at, Twill
do so. Personally, T see no harm in giving the papers a once over, but I will defer to your
Judgement on tlus one.

3! | Fma]ly there is the matter of the next newspapers that I should review: mainly, these are held in
YIVO but may be nnssmg some issues. I included four titles that fit into the chronological period
we are looking at and, again, am waiting for your approval to proceed. There is a small technical
questmn here, insofar as the YIVO collection is strongest on material produced in Vilna. Although
Vﬂna was part of Poland before World War H, it is (as you well know) now Lithuania. Should
I also be including Vilna material?

Sorry we couldn’t get together whlle ‘you were in Washington, perhaps next time I'll be able
to work out a way to get to the Commission headquarters.

Hope to hear from you soon!

BTest regards,

Apraham
i




Preszdent s Advisory Comrmss:on on Holocaust Assets in the U S. |
Research Report #S
by: Abraham 1. 'Edelheit

‘October 15, 1099

&]__ ect: Review of issues of the Haym at the YIVO Instltute for Jewish Research
Overwew | |

Haynt was, one of the two main Yiddish—lanéuage, Zionist daily newspapers in Poland.
Published in- Warsaw, the paper was considered to be the mouthpiece of those elements among
the Polish;Zieltli'sts who supported ihe Jewish Agehcy and the World Zionia Organization. The
paper also reflected the attitudes of Polish Jews who regarded em1g:rat10n as a possible (and
delsrable) sohmon to the Jemsh problem, but who were not necessanly wﬂhng to cooperate with
the annsemmc Sanacja’ govemmentv in evacuatmg Pohsh Jewry. In its' 1deolegmal onentatlon, :
therefore, vHa)mt was clearly distinguished from Der Moment another Zionist daily, which
ladopted a pr0~Rews1omst Zionist viewpomt, and from D:e dedzshe Follas'zetiung, a socialist
. newspaper that adopted the Bund's antl-emlgranon stand
Unfortunately, the YIVO holdmgs on Haynt are incomplete: Many issues ‘were damaged .
’before they were mieroﬁlined and.fhus parts of the text are missing. Then too, the entire print run
for 1938 was never microfilmed, (or, if itawas, it‘ hes been filed unde‘r'val different call number)
and is thus (temporarilY) un_avaﬁable.' Despite these impediments,’l’found the foliowing matenal »

!that may be of interest to the PCHA:




3
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| 9§ April 18, 1937, page 2 article regardingﬂ the trial of a Jew suspected of
‘attemptmg to smuggle currency out of Poland. Conwcted, he was sentenced to nine months in
;pnson Among the accusations was that he had tried to use a mlddleman to get 210 Zlotys out of
the country. B _ .
| 1[ April 6, 1939, classified ad for a se;vice that claimed it could transfer property
‘|'for toui'ists or emigrants to “vérious-cmmuies." No countries a;re‘ specified, but xt seems likgly.(

that the service could transfer capital to Western Europe or the United States. The ad provides an

'address and telehone number, but not‘ihe name(s) of those helping the service. This would seem

to imply that the service did not operate in oonjimction with Polish capital export regulations, but
that cannot be confirmed. In any case, the sevice was located at Uhca Nalewlﬂ 43, suite 101

Telephone # 12-16-20 As an aside, it should be remembered that Nalewki was a major

' |  thoroughfare in the J ewish nexghborhood of Warsaw.

'Y April 23, 1939, advetisement for the joumal‘ Gazeta Gospcdarcza (and
economic and mvestment Joumal about wluch 1 have been able to uncover no further detalls) ‘

The ad claims that if respondents send a sase the editors will send them guldelmes for mvestmg

| - (Le., trasferrmg) capxtal to South America. While the ad Specﬁesgcountnes such as Bolivia,

i

Cuba, and the Dominican Republic, it is probablé that "investment"” in the US was also included -
i_xithe brochure. Again, no ﬂgme is listed and thé address has been rubbéd out in the YIVO copy,
although the ofﬁceAwas li’)cated;on Ulica Leszno (which was in the old financial dlstnct)

| q R«s;péated advertisements throughout all the issues reviewed (1937,@4 January
to Au;gua 1939) for ﬁé “Argos travel ag@cy Oh Febmarjz 1, 1937, the ad inckluded‘information

on transfernng personal items and capital for long- and short—term stays abroad Similar ads

a
|
T
!
(

abound for the Poloma and Umon Lloyd shlppmg lines and for the Polska Kasa Opiecki (PKO)



| bank. The latfer; it 5110qu be noted, had branches in emny fereign countries (iﬁ_cluding “
lMandatory Palestine) and ‘advertised that it calculated interest on sevings accounts, 'even 1f |
'~ trensferred ‘abroad. |

‘Recommendvation:‘ This information does not seem to provide many avenues for follow up

| fesearch. It 'is, ~obviously, importani that I‘obtain’ tixe issues pf qunt for 1938. I hope that the -
New 'Y'ork Public LiBrary ha's?a édmpieté copgl of that year's iésues‘. It may well l;e that the Haynt :
.1for 1937 does not 'coqtgin the infdrmation that PCHA is secking since Jews had not ye;t given up
|the hope for mass expigration to an independent Jewishvstate-in part of Palestine; In 1938, with
the possibility of aliya drying up, Jews would have been more iﬂtereged in emigrating to other -

countries, including the United States.

It is possible that many mdmduals evho ‘sought to etﬁigrate with their eapital were still
}thmkmg in' terms of Palestine/Eretz Israel in 1937. qunfs issues contain extensive repotage’
about the negotmtlons over a possible Poland-to—Palestme "clearing"” agreement (similar in scope
to the Haavara/Transfer egreement negotiated by the Jewish Agency and the German
ig()ve:mnient). This material has.‘ beee extensively documented ‘elsewhexje:"in primary sources such
as. the Jewish Telegraphie Agéney's Daily News Bulletin Jan.'-‘Marj',p 1939) and the A}nerican

4 l ,je;vish Yearbook ‘(1937-A1939) as well as in”se,condary sourcés'incl{lding‘ E. Méltzer, "Polish

IDipIomacy and Jewish Emigration, 1?35-1’§39 " Gal-Ed, 1 (1973): éi 1-249 [Hebfew] and in my
book, The sthuv in the Shadow of the Holocaust: Zionist Politics and Rescue Aliya, 1933-1 939

(Boulder: Westwew Press 1996), p. 91. £ From personal expenence I know that there is

‘;extensxve material on the negotlatlons at the Central Zionist Archive. These may also mclude
l
lsome information on caprtal transfer to the United States, but I cannot venfy such

g It also seems fnntful to pursue the Amencan bankmg contacts (as1 mem:loned in
} .



{}..

a prevrous note) with the Bank Amerrcansky with the PKO and wrth two other banks: wrth the . .

. Bank Zachodm (wiuch was a Jewrsh-owned multmanonal bank before World War II) and wrth .

| the Commercial Bank of Warsaw Acoordmg to Jospeh Marcus, A Socral and Political sttory of \/ B

the Jews in Poland 191 9-1 939 Pp. 107—1 10 both of these banks had extensrve forelgn contacts.
Fmally, YIVO has smaller or larger collectlons of other newspapers that may contain

matenal of interest to the PCHA. The most prormsmg appear to be the follomng

Dos Vort (Warsaw, 1937) h

Unzer Leben (Bialystock,' 1937-.193‘9‘) |

D1 Zezt (Vilna, 1939, 1939) |

' Unzer Kaurier (Vﬂna 1937-1939) o

Roundmg this plcture out 1s a coilectron of matenal in the YIVO archlve deposrted by a |
Journahst named James Surkamp He appar(mtly began to collect matenal on Jewrsh property.
that was transferred to the United Statesr, but abandoned the book he mtended to write on the o

subject A oopy of the partlal folder hst w1]1 fo]low ma. few days. I will procede with a review

of the Surkamp material only if I hear from you othermse I wrll contmue wrth my review v of

Joumals, begmnmg with Haym‘ for 1938 at the NYPL
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OFFICE. OF THE COMPTROLLER
1 CENTRE STREET - ~ :
NEW YORK, N.Y. 10007-2341 0CT -5 2000

THE ciw OF'NEW YORK EC E IWVE
-

'ALAN G. HEVESI
COMPTROLLER

October 2, 2000

i
|
|
i

Kenneth L Klothen
Executive Director

'Presidentiat Advisory Commission On Holocaust Assets
In the United States '
901 15™ Street, NW, Suite 350
Washington, DC 20005

Dear Ken:

|- Tam enclosing a set of letters sent to Comptroller Hevesi by senior officers of the

- investment banking firms that conduct underwriting business on behalf of the City of
New York. These letters were written in response to the Comptroller’s inquiry as to their
corporate conduct during World War II. I am hoping that the information provided in
their replies may be of some value to your Commission.

Every good wish.

| ' o , Sincerely, ' '

| . | ’ -
S ' : Eric Wollman .

EW:dk
Enc.
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By Hand and Firét Class Mail

Mr. Alan G. Hevesi
- Comptroller

Comptroller of the City of New York
1 Centre Street ‘

New York, NY 10007-2341

Dear Mr. Hevesi:

F ABBISHOP-C: WDDDS&EWW&-HREMM

BEAR, STEARNS & CO. INC.

245 PARK AVENUE
NEW YORK, NEW YORK 10167

(212)272-2000

ATLANTA « BOSTON
'CHICAGO « DALLAS « LOS ANGELES
NEW YORK ¢ SAN FRANCISCO

GENEVA" « HONG KONG
LONDON « PARIS « TOKYO

July 19, 1999

Your letter dated July 6, 1999 to Mr. James Cayne, concerning the Holocaust
Restitution Issues Executive Monitoring Committee, was referred to my attention today. I .
am writing this letter to advise you that I will be gathering information responsive to your

letter and responding to you next week. I look forward to handling tlns project. In the
interim, if you wish to speak to me, I am at 272-2545

' Sincerely yours,

BEAR, STEARNS & CO. INC.

: éarbara W. Blshop a

Senior Managing Director

Legal Department



BHR ' ' ' ‘ ' BEAR, STEARNS & CO. INC.
\ - . NEW YORK, NEW YORK 10167
- e : : - (212)272-2000

ATLANTA « BOSTON
CHICAGO « DALLAS « LOS ANGELES
NEW YORK « SAN FRANCISCO

GENEVA « HONG KONG
LONDON « PARIS « TOKYO

August 10, 1999

Mr. Alan G. Hevesi ‘

The Office of Comptroller
Comptroller of the City of New York
1 Centre Street

New York, NY 10007-2341

Dear Mr. Hevesi:

I am now in a position to respond more fully to your July 6 letter to Mr. James
Cayne of Bear, Stearns & Co. Inc. You inquired whether Bear, Stearns & Co. Inc. (“Bear
Stearns™) has been in contact with the World Jewish Restitution Organization in
connection with that organization’s efforts to recover, in various countries, individual,
commercial and organizational Jewish assets seized by the Nazis. On an -institutional

" basis, we know of no contact between such organization and Bear Stearns. Further, we

are aware of no financial services having been provided by Bear Stearns to either the
Nazis or the governments of Nazi-occupied countries during WWII. Bear Stearns has no
reason to believe of any institutional conduct supportive of the Nazis during WWII, and
Béar Stearns has no reason to believe of any institutional involvement wh1ch deprived
Holocaust victims of assets

I have also checked with our Compliance Department, which reports back that it
has no records or complaints in the nature of a request or indicative of any claims being
made that Bear Stearns participated with or in the confiscation of assets. That department

- has no record of assets being held at-Bear Stearns that were confiscated from Holocaust

victims. Third, the Compliance Department advises me that they are aware of no letter or
inquiry or request of any nature which has been processed which 1nd1cates that Bear
Steams may have participated in holding assets. :

As you may know, the strong ethnic background of Bear Stearns is Jewish, as
represented by many of our senior management and employees. Many of our employees

-give to world Jewish efforts and to various Jewish organizations. I have spoken to Alan

Greenberg and to John Slade who have been with the Firm for the longest tenure. (Bear
Stearns recently celebrated 75 years in business). John Slade, himself, was a refugee who
is attempting, he tells me, to recover six properties that were forfeited by his family in

iy 0P-C ! 3101 dot



Berlin, Germany Bear Stearns, and its individual employees, are deeply involved in
many Jewish orgamzanons

We a"rﬁ pleased to provide you with this information and I remain a\?ailéble if you
need any further information; my telephone number is 212-272-2545.

Sincerely yours'
BEAR, STEARNS & CO. INC.

| @WW

Barbara W. Bishop
Senior Managing Director
- Legal Department




Charles O. Prince, Il Cirigroup Inc.

‘ Co-General Counsel 153 East 53¢d Street
: . and Corporate Secretary  New York, NY 10043
- - , Tel 212.793.8854
Fax 212.793.9700
princec@crvgroup.com

-

”

December 15, 1999

Mr. Alan G. Hevesi o
Comptroller of the City of New York
1 Centre Street ‘

New York, New York 10007-2341

Dear Mr. Hevesi:

| have been asked by Mr. Weill to respond to your letter. First, let me -
apologize for not having responded promptly to your earlier letter. We will review
the issues that you have raised and get back to you shortly. v

Sincerely,

COPKil



- ’ ' : . Harold O. Levy . Citigroup Inc.
o : : Director of 425 Park Avenue, 31d Floor
b ' : Global Compliance New York, NY 10043
L d ' Tel 212.793.7212
Fax 212.793.7908
- levyh@citi.com

January 11, 2000

-- Mr. Steve, Newman
First Deputy Comptroller
One Centre Street
»New York N.Y. 10007-2341

Dear Mr. Newman:
I am glad for your having once again given us an extension in the time we have to reply - -

o Alan Hevesi's letters of July. 6, 1999 and December 8, 1999. The relevant -
documents are being pursued but have not yet been located.

R Very truly yours,
- C dedd

| | L | ‘Harold O. Levy

HOL.:cl
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Joan Caridi Citigroup Inc.

Counsel - 425 Park Avenue, 3rd Floor
Global Complx‘anc{ . New York, NY 10043
' Tel 212.793.7181
Fax 212.793.7908

caridij@citi.com

Janﬁary 20, 2000

Mr. Steve Newman
First Deputy Comptroller
One Centre Street

‘New York, N.Y. 10007-2341

Dear Mr. Newman:

Harold O. Levy has asked me to respbnci on his behalf to Comptroller Alan G.
Hevesi’s July 6 and December 8, 1999 letters regarding financial institutions transacting
busmess in Europe during World War II

With the assistance of outside counsel, we have conducted research into the corporate
history of Citicorp legacy subsidiaries and affiliates in Europe and reviewed U.S.
Treasury Department records in connection with government investigations of U. S.
banking activities in France during the war. The research indicates that the Treasury
Department’s report on National City Bank’s operations in France was favorable.

Our Trayelérs legacy subsidiarieé and affiliates had no presence in Europe during the

- war. However, during the 1970’s Travelers acquired a Belgium “shell” company,

La Metropole, which may have conducted business during the war. After a diligent
search of L.a Metropole records in Belgium, the U.K. and the U.S., none have been’
located which indicate that the company had any policy holders, or received any claims.

- Very truly yours,

C;WM

J oan Caridi

JC:cl
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CORPORATION

MEMBER NEW YORK STOCK EXCI—iANCE, INC. AND OTHER PRINCIPAL EXCHANGES

‘ : 30 S PEARL STREET, ALBANY, NEW YORK 12207-1599 - (518) 447-8500 - FAX (5i8) 447-8068

August 16, 1999

'| - Honorable Alan Hevesi
Comptroller

City of New York

I Centre Street, Room 529 -
New York, New York 10007

' Dear Comptrollér Hevesi:

- On behalf of First Albany Corporanon Iam respondmg to your Ietter of July 6, 1999 concermng
Holocaust restitution.

First Albany Corporation was founded in 1953 after the end of the Second World War. To date,
we have had no claim for restitution from a Holocaust victim or relatlvc and we do not expect any
such claim due to our corporate history.

i You, together with Comptroller McCall and other principal pubhc officials, are to be commended
for your efforts to seek restitution for Holocaust victims. :

Please keep us advised and informed on your efforts in the Holocaust restitution effort and,
particularly, if we can provide assistance in developing specific industry procedures that would'
help to accomplish the goals of this effort.

Very truly yours,

' GCM:sa .

cc: Michael Stern .




Goldman, Sachs & Co. | 85 Broad Street | New York, New York 10004
Tel: 212-902-6481 | Fax: 212-902-4869 | e-mail: ann.kaplan@gs.com

Ann F. Kaplan
Managing Director ' ( oldinan
- . {
o . . ga(’.(hs
August 12,1999

“The Honorable Alan G. Hevesi

Comptroller of the City of New York
1 Centre Street

New York, NY 10007-2341

Dear Comptroller Heves1

On behalf of Goldman Sachs, we would like to respond to your letter of ]uly 6 to Henry M.

Paulson, Jr. regarding the efforts of the Holocaust Restitution Issues Executive Monitoring
Committee of government finance officers.

As you are aware, we take this issue quite seriously and have discussed it with representatives
of your office. However, as Goldman Sachs is neither a commercial bank nor an insurance
company, we have never taken deposits or held unclaimed insurance benefits which would be
subject to restitution. Indeed, during the World War II era, Goldman Sachs was a much smaller

| institution with about 280 employees with no overseas offices and the focal point of its business

efforts was in the United States. Accordingly, we have no reason to believe that this firm is in
possession of confiscated assets or was otherwise involved in relevant events. -

At the current time, given our firm's nature and history as described above, we have not been in
contact with the World Jewish Holocaust Restitution Organization and we have no plans to
commission an independent historical study. However, if you or the Committee become aware

of any information relevant to these issues and Goldman Sachs, we would certainly apprecxate
the opportumty to revxew it. '

Please feel free to contact me if you have any further questions.

' Sincerely,

O\__é‘%

. Ann F. Kaplan


mailto:ann.kaplan@gs.com

LEHMAN BROTHERS

Joseph Polizzotto
‘Managing Director &
General Counsel

August 2, 1999

Mr. Alan G. Hevesi

Comptroller of the City of New York
" 1 Centre Street

New York, NY 10007

Dear Mr. Hevesi:

I am writing in response to your letter of July 6, 1999 addressed to our Chairman,
Richard S. Fuld, Jr., inquiring about whether Lehman Brothers may have provided
financial services to the Nazis and/or had assets in its possession belonging to victims of
the Holocaust. Based on what we know, we believe that the chances of Lehman Brothers
having had any involvement with the Nazis, with governments friendly to Nazi-occupied
countries, or with Holocaust victims, are extremely remote, though as you might expect,
reconstructmg the specific business of the Firm 60 years ago is a virtually impossible
| exercxse

1

Records relating to the business conducted by Lehman Brothers in the 30’s and
40’s are almost non-existent. There is, however, an exhaustive narrative history of the
' Firm, which we have reviewed, and there is no indication in it of any business presence
_in Europe, let alone specific business in or with Germany. As you may know, Lehman
* Brothers was founded in 1850 as a U.S.-based firm and only in the relatively recent past
have we established a global office network. In addition, with respect to the possibility
that Holocaust victims might have had brokerage accounts at the Firm, it is important to 7
note that throughout most of its history, Lehman Brothers has been an institutional firm.
In the 30s and 40s, as now, our retail brokerage activities were quite small and, during
the relevant period of time, any dealings with individuals the Firm may have had were -
% most assuredly based exclusively in the U.S. For these reasons, we can say with
. confidence that it is highly unlikely that we would have been involved in providing
services to the Nazis or in the possession of assets belonging to victims of the Holocaust.

) LEHMAN BROTHERS INC.
3 WORLD FINANCIAL CENTER - 10™ FLOOR
NEW YORK, NEW YORK 11283
(z;z) 5263267 FAX: (212) 3266909



For these reasons, Lehman Brothers has not had contact with the World Jewish
Restitution Organization, and has not commissioned an independent historical study to
reconstruct its activities during the war. Again, our lack of an office network
internationally and our focus on U.S. institutions make it extremely unlikely that Lehman.

Brothers had any mvolvement whatsoever in the matters you raise.

We believe this letter addresses your concermns. ObviouSly, we greatly appreciate

- our role as a managing underwriter of New York City’s debt and are very much

interested in continuing and expanding our relationship with the City. Please-do not
hesitate to contact me if you have any follow-up quesnons :

Very truly yours,

et Mgt

J Polizzotto



|

Rachel F. Robbins

General Cqunsei

and Secretary E
J.P. Morgan & Co.

Incorporated

60 Wall Street | .
New York NY
10260-0060

Al

Tel: 212 648-3535

JPMorgan |

December 28, 1999

Mr. Alan G. Hevesi

Comptroller of the City of New York
1 Centre Street :
New York, NY 10007-2341

Déar Mr. Hevesi:

I am responding to your letter dated December 8, 1999 to our Chairman,

Sandy Warner. Morgan has undertaken, together with outside counsel and
archivists, an extensive amount of research on its activities before and during
World War II.  Our policy has always been to assure full restitution for any assets
of Morgan account holders that were seized or frozen by the Nazis. We are sharing
our findings with plaintiffs’ counsel in the Benisti lawsuit, who represent a range of
parties interested in assuring the retum of assets confiscated from Holocaust

* victims. We have also shared our findings with the New York State Banking

Department. Finally, I have been keeping Eric Wollman of your office apprised of
our efforts. | ‘ ‘

Very truly yours;,

s e



l
|
-

MORGAN STANLEY DEAN WITTER

|

| |

- 1221 Avenue of the Americas

; : ' New York, New York 10020
| (212) 761-4000

|
November 5, 1999

Holn Alan G. Hevesi -
Comptroller

l'he City of New York

1 (}entre Street |
New York, NY 10007-3500

Dear Comptroller Hevesi:

1 Thank you for your July 6, 1999 letter to Phlllp J. Purcell concerning efforts,
: mclludmg those of the Holocaust Restitution Issues Executive Monitoring Committee, to
lnvestlgate the conduct of financial services firms during the wartime period and to
Aensure that ‘assets confiscated from Holocaust victims are identified and returned.
. Morgan Stanley Dean Witter very much shares your determination that this issue ‘be

resolved justly. We appreciate your efforts and those of the Executive Monitoring
‘ Commlttee to ensure that resuit.

! In response to your Ietter we have conducted a review of the activities durlng
-the wartime period of the two firms, Morgan Stanley Group and Dean Witter, Discover &

‘ Co that merged in 1997 to form Morgan Stanley Dean Witter. In some cases,
: pamcular for Morgan Stanley, the firm's records relating to the wartime period are
I|m1ted Based upon that review and our understanding of the nature of the businesses
conducted by the firms at the time, to the best of our knowledge neither Morgan Stanley -
Dean Witter nor any of the firms which it comprises provided financial services to the
oovernments of Nazi Germany or Naza—occupled countries during the wartime period or .
knowingly engaged in business involving mtssmg or conf scated assets of Holocaust -
‘ wchs during that penod : - :

| Morgan Stanley was formed in 1935 after the GIass-Steagall Act made it

un|pwful for commercial banking and investment banking to be conducted in the same - .

entxty ‘The new cornpany, Morgan Stanley & Co., was formed to conduct a wholesale
mvestment banking and underwriting business. |t did not execute or clear securities

trades until 1973 and had almost no customer accounts (apart from partners accounts) o
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"Hon. Alan G. Hevesi : , ‘
October 5, 1999 o MORGAN STANLEY DEAN WITTER

Page 2

|

untll that time. Morgan Stanley & Co. had no European presence unttl 1967 All but
two of the firms. acquired over the years by Morgan Stanley & Co. were founded well
- after the wartime period and, to the best of our knowledge, the two firms that predate
World War Il engaged exclusively in the domestic real estate and domestic asset -
management businesses, respectively. - Because J.P. Morgan and Morgan Stanley
‘ have been separate companies since 1935, our review did not include any of the

‘actmtnes of J.P. Morgan nor reflect materials that may be contained in its archives.
|~

-

~ ‘Dean Witter was founded in San Francisco in 1924 as a domestic retalil
securities firm. Over the years it acquired or merged with several other U.S. retail
secuntles firms and mutual funds, including Reynolds Securities in 1978. None of those -
compames conducted business ‘in Europe until 1968 when Dean Witter Reynolds

establlshed several European offices to serve European institutional clients lnvestmg in
' the United States. ‘
‘ .
| The one firm acquired by Morgan Stanley Dean Witter since the 1997 merger
that created it, A.B. Asesores, is a Spanish securities brokerage that was founded as a
new partnership of individual secuntles professionals in 1984.
1 . ,
4 E ~In light of the foregoing and the results of our review, we do not plan to
commlsswn an independent historical study regarding the firm's conduct during the
wartime period. Also, in response to your question, to date we have not been
contacted by the World Jewish Restitution Organization, the Presidential Advisory = -
~ Commission on Holocaust Assets or any similar organization. We will, of course, fully
cooperate with them if they do contact us in the future. :

Again we applaud your efforts and those of the Executive Mcnitoring Committee
and urge you to contact us if we can be of any assistance to you or the Commlttee in
this very :mportant matter.

Very truly yours,

: | - Ronald T. Carman

Managing Director
Assistant Secretary
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PaineWebber Group Ine.
1283 Avenue of the Americas
New York. NY 10019-6028
212 715-2879

Theodore A. Levine
Geners! Couniel
Senior Vice President
Secretary .

Paine%bbér

August 31, 1999

The Honorable Alan G. Hevesi
Comptroller of the City of New York
1 Centre Sireet

New York, NY 10007-2341

Dear Mr. Hevesi:

Donald B. Marron has asked that I respond to your recent letter. 1apologize for the delay -
in responding. It was due to our researching the questions raised by you.

. In response to your letter, we have conducted an informal review of our corporate history

and, based upon that review, are of the belief that PaineWebber did not provide financial
services to the Nazis or the governments of Nazi-occupied countries and that
PaineWebber is not currently holding assets confiscated from Holocaust victims taken
during World War II. The vast majority of our clients are, and have always been, United
States residents and corporations. The European offices and operations of PaineWebber

- were not established until long after the end of World War IL.

To date and to the best of our knowledge, we have not received any claims from
Holocaust victims. Should we ever receive such claims, please be assured that any such
claims will be handled in a just and fair manner. Additionally, to the best of our
knowledge, we have not been contacted by the World Jewish Restitution Organization.

We congratulate you on your successful efforts as Chair of the Holocaust Restitution

Issues Executive Monitoring Committee of government finance officers and offer our
~continued cooperation and support on this significant issue.

Very truly yours,

3/\03&@«/%(&&



PRESIDENTIAL ‘ADVI‘SVQRY COMMISSION ON .~

"HOLOCAUST ASSETS IN THE UNITED STATES

PRESIDBNTIAL B

ADVISORY COMMISSION * T : : C .
. ONHOLOCAUST ASSETS  pyo,, M. Bronf BT ‘ : ' * Kenneth L. Kloth
gar Ton man . . . ennet - Kiothen
IN THE UNITED STATES  Chairman . V : ‘ - . : . © . Executive Director
l ' - ) . . .
\MEMORANDUM
ITO: ~  RobKyle, OMB.

FROM . Ken Klothen; Executiyve DirectOr

DATE: October 10,2000

RE: | :'Appropnatlons talkmg points

‘ I m foElowmg up on your conversatmn yesterday with Gene Sofer

o As you know the Pre81dentlal Adwsory Commission on Holocaust Assets in the Umted States is
requestmg an appropriation of $1.4 million. These funds will be used to fulfill our mandate and
to brmg ongomg research pro_]ects to their completlon ;o

|Among the pomts you may w1sh to make to the CJ S staﬁ' are: .

"|1. Initial Authonzatlon Although the CommmSIOn was ori gmally authorized at $6 million, we
have only received $4.6 million of these funds. The $1.4 million that we are currently requestmg |
, would brmg us, to the Comnussmn S authorlzed fundmg level. - ‘ ,

2. Database Cross—Match To determme whether banks in the Unlted States mlght once have

held bank accounts and securities of Holocaust victims that became dormant and escheated to

state governments, the Commission conducted a pilot project matching the names of d limited
ilist of Holocaust victims with a list of escheated property maintained by the State of New York.

‘ ‘The Commission has also sought to assess whether victims of the Holocaust held accounts of
]stocks and bonds issued by American companies. Therefore, the Commission conducted another

i prehrmnary cross match comparmg hsts of wctlms w1th a natmnal list of unclalmed property

. records - - :

Usmg the most pnmitlve of tools, these: procedures have demonstrated that such accounts do
~ rexist. Nevertheless, in order to ensure the completlon of the project, the Commission will need
, ‘to pay for more sophlsncated technical assmtance : L

‘ i3 Best-practices agreements In order to properly identify and pubhmze assets that may belong ‘
1‘(0 Holocaust v1ct1ms the Commission has worked with the museum and ﬁnancxa] cornmumtles
i

901 15th Street, NW e Smte 350 . Washmgton, DC 20005 202—371-—6400 Fax 202—3?1——5678
|v o

|



,“

. {to develop sets of best-practloes agreements These efforts will extend beyond December 31 and

wﬂl require more staff than originally planned for our close- down

’4. Document review. The Commission recently received 20,000 pages‘of _doc‘im_lents'ﬁom A
Chase Manhattan Bank. These documents will be particularly helpful in determining a set of
{best practices for U.S. banks. We need to review the documents carefully to determme how

| iChase selected them as well as for their historical content

5. Art Claims Database. The Comm1ssu)n is in the process of compiling a database of all of the
‘art claims that were submitted by European governments to the United States between 1945 and

1956. This database does not exist elsewhere and would be a significant step forward in making

1mportant information about looted art available to the pubhc ThlS project is labor-mtenswe and
1ts completion will requlre staff for data entry and review.

)




To; Ken and Gene CL Ty D e T,

From:, Jonathan
Re: Short Paper on Museums/Art Trade

Date: 27 June 2000

¢

I think that there‘niay be a hole in the final report if we don’t do a bit more on museum officials ar'ld art

\ dealers and their behav1or with respect to victims’ cultural property Below are some of the questions and .

-

points that I would address i in this short paper s

1) What knowledge did museum officials and art dealers have of non-restituted victims’ cultural -
property and the possibility that it would be offered for sale? (here we wduld look at theiw_alrnings
sent from the ‘State Department; and the tole played by‘ art experts in assisting in the investigations
in the period up through approximately 1950—curators and dealers were repeated approached to

_ give 1nformat10n about their counterparts in Europe and pass-on 1nformat10n/rumors about

| 1nvolvement in: looting) hMJIl '0 ﬂa‘{ ﬂ"- mwa

. 2) Wasit possible that museum officials and the art trade in general did not know about non-

restituted victims’ art in the 1950s and 1960s? (the answer wouldbe' no—because of the numerous
publications on the subject—from Plaut to Rorimer—and the fact that so many in the ALIU and

MFA&A were in the museum world. We could provide a chart to show where the ALIU/MFA&A

personnel worked in the 1950s and 1960s—and nearly all went into the art world and held -
significant positions). vkaw M M‘U

| %ix AY; ij/hn T et % W MM fo heptte,
3) Did useum of¥icial§and art dealers view non- -restituted art as a source th t would help enlarge m '

collections and bolster their business? (yes, and we could put together a series of statements where
op——— "
individuals express these sentiments—e.g., Rorlmer talking about the way that this art could help

beef up collectlons on the West Coast; Francis Taylor saying 1 that by no means should the

Germans be perm1tted to keep art acqulred durlng the war, etc ) T}\’d M _A‘( M B\W W ‘




4) There are éases Qhere museum officials who formerly served with thé ALIUMFA&A acquired
art for theii’ institutioné from Europe and certainly utilized their knowledge of Nazi art i(ipting in
this resi)ect. These museum officials (and'this applies ;ven more so to art ‘dealers).did.business

“with Nazi 'an_dl coilaboraiionist ait dealers. We could prove this through documents in‘NAR‘A and
the Naiionai Gallery, as Welyl as interviews with surviving Nsizi art dealeré. ‘There are also some

~ acquisitions that speak to this point: ;3 g., Thomas Howe acquiréd a collection for the Legion i)f
Honor in San Francisco and the deal involved individuals who were compllclt in the Nam looting

program. No, we don thave the ALIU/MFA &A personnel buymg looted art for their

collections——_yust consorting thh the plunderers Jﬁ M’ m A W MMM W

5) In light of the inform tion above, how do we interpret the statements of dé Montebello {atthe 12

April meetmg) and prev10us]y Hovmg, that no museums—including the Met—wmvestigated gifts

with regards to provenance in the 1950s and 1960?;‘7 V& AMW Tk’a @M M

6) We would finish 1s short paper by describing the adversarial re lationship betwcen Ardelia Hall.
in the State Department and most members of the museum establishment/art trade. Hall warned
them of rion-restituted victims’ property and they often responded in an aggressive and usually

uncooperative way. In short, Hall was the one person in the U.S. govemmént who tried to
monitor the museum officials and dealers and they stonewalled her, M m W .
I;AOL MW Atk e 4t MWAM -
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